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AKTIVITATES, KO VARAM FINANSET

ENERGO - ATJAUNOJAMA ILGTSPEJIGS ZALAS
EFEKTIVITATE ENERGIJA TRANSPORTS EKAS

Apgaismojums Decentralizétas Mobilitate
Elektrosistemas uzlabojumi energoapgaddes
Elektroiericu maina iekartas
Energijas rekuperacijas iekartas ol
Siltumapgade —



AIZDEVUMI UZNEMUMIEM

Finanséjuma Gars Zems pasu
apmers atmaksas ieguldijums
termins
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KA SANEMT AIZDEVUMU?
WWW.ALTUM.LV

e Altum specialistu konsultacija par
biznesa ideju

e Iss uznémuma apraksts, finansu
raditaji, biznesa idejas apraksts

e Elektroniska pieteikSanas
www.mansaltum.lv




GRANTS ENERGOEFEKTIVITATES PROJEKTU TEHNISKAJAI
DOKUMENTACILJAI

Apkures, ventilacijas

un dzesésanas Apgaismojuma
sistému uzlabosana modernizacija

Atjaunojamads energijas

inEagresand uzpamuma Viedo energoresursu

infrastruktira vadibas sistému
ierikodana

Centralas apkures
sistému
atjaunosana
vai izbOve

Tehnologisko
procesesu
efektivizacija
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6 IZAICINAJUMI

Ekonomiskais pamatojums

PasSpaterinam / nodosanai tikla
Uztureésanas izmaksas
Prognozu ticamiba

IESPEJAS

Saules energija vasara /

Kombinésana _. ... .
VE€ja energija ziema
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ARVALSTU PIEREDZES
IZMANTOSANA

Igaunija:
139 veja turbinas
310 MW jauda
Sarazots: 590 GWh (2016) / 65% no kopéja
atjaunojamo resursu sarazota apjoma

Latvija:
Veja turbinu kapacitate 10 gados —
no 28 uz 77 MW

altum
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Wind site looking for investment

This is probably the most common option for site owners that do not want the financial risk of developing the site themselves, and if done properly it can result in a significant risk-free income.

The normal route is to make an enquiry through our website and select ‘I have a wind site looking for external investment’ as the ‘Enquiry type’. We will then have an initial look at your site to check it is suitable for further investigation, and
assuming it is carry out an initial desktop appraisal and produce a site briefing document for the investors. We work with a range of investors and each has slightly different offers and preferences for the different scales of development. We
send the site briefing document to the appropriate investors(s) and they review it. If they are interested they will make an offer, and assuming this is acceptable will ask you to sign an Exclusivity and Heads of Terms agreement which secures the
site exclusively to them while the detailed feasibility work is carried out.

Itis important at this point to get appropriate legal advice, because once signed the agreement will be binding. Most investors either provide access to third-party independent legal advice through lawyers that are already familiar the structure
of the deal being offered, or you can use you own lawyer. If you use your own lawyer most investors will pay your legal fees (typically up to £500, paid against receipts) provided the agreement is subsequently signed). Most also pay a signing
fee as a goodwill gesture (typically £500 to £1,000).

Once the agreement is signed the investor will appoint Renewables First as consultants, and we would complete our standard wind feasibility study on the site. Assuming the site was still considered suitable for development once the feasibility
study was completed, the investor would the ask you to sign an Option to Lease agreement, which would be based on the outline terms on the already-signed Heads of Terms agreement. Once the ‘option’ was signed the project would then
move onto the consenting stages and follow our normal development program. All costs would be paid by the investor.

Once planning consent was obtained the ‘option” would be exercised and the Lease signed, and then the wind turbine would be ordered, the site prepared and the turbine installed and commissioned. Once the wind turbine was operating you
would begin to receive your regular income for leasing the site.

Most investors offer to pay a percentage of the gross income from the wind turbine to the site owner. The percentages offered generally range from 6% to 12%, with the range due to the wind speed at the site and the ‘ease’ of development.
For projects in the up to 500 kW bracket a good deal would be between 8% and 12%. 12% is only offered to the most exceptional sites (i.e. high wind speed) with absolutely no development issues so that the likelihood of obtaining planning
consent within a reasonable timeframe would be high. The majority of sites are offered 10%, and lower wind speed sites or sites with smaller turbines less.

Some investors offer a guaranteed fixed annual income which some landowners prefer, though this is generally lower than an equivalent percentage of the gross income because the risk to the investor is greater. In reality any projects
Renewables First were involved in would only be specified with the best wind turbines available, so should operate reliably for at least the 20-year design life of the wind turbine. In this case the percentage of the gross income would provide
the highest income to the landowner.

Most of the investors we work with are only interested in financing larger wind turbines. The minimum size of project would be a single 500 kW turbine, and some would be interested in up to five larger turbines. We sometimes have smaller
private investors who are looking to fund 50 kW or 100 kW wind turbine projects, so even if your site is smaller it is worth getting in touch. The returns on investment just aren’t there for turbines smaller than 50 kW, so we can’t offer anything
for micro-wind projects.

If you are interested in leasing your site in return for a risk-free long-term income, this is what most investors are looking for:

An annual mean wind speed 50 metres above the ground of at least 6.5 m/s

A suitable grid connection point nearby

Good site access for wind turbine delivery vehicles and cranes

Far enough away from non-owned residential properties (normally at least 500 m)

Not be in an area with any special landscape or environmental designations

If you think your site is suitable please get in touch using the enquiry form, and make sure you select ‘Wind site looking for investment’ as the ‘Enquiry type’. Alternatively call us and we will discuss the options currently available.

Bank (loan) finance

Loan finance for wind and hydropower projects can be provided by several of the well-known high street banks or from specialist finance providers.

Please note that Renewables First does not offer loans, so please contact your bank direct for more information. We would be keen to discuss providing the consultancy and delivery services once you have secured a loan.

The offers available are similar overall, though they all have their peculiarities. Fundamental to all of the deals available is that generally they only fund the installation stage and not the pre-planning and consenting stages. This means that the
site owner will have to fund the pre-installation stages, which can typically be £100k. Remember that if for any reason your site fails to obtain the necessary consents then all costs incurred up to that point would have to be written-off.
Assuming the you have the £100k to fund the pre-installation stages and can accept the risk, then the approximate terms offered by banks typically are:

Normally banks will fund 75 — 90% of the total project cost. So, if the total project cost is £1M, a loan of £750 — 900k would be available. Assuming you have already obtained the consents, then the cost of these can normally be offset against the
site owner’s contribution to the project.

Precise terms vary, but typically the interest rate on the loan is 3.5% above LIBOR (London Inter-Bank Offered Rate), which currently means an overall interest rate of around 4 — 5%.

Often the interest is around 1% less during the build stage, before the system is generating revenue.

Some banks require security, others do not. Some require the entire loan amount to be secured against alternative assets such as land or property, and want to see that the business (or individual) has sufficient alternative income to repay the
loan in the event of a problem with the wind or hydropower system.

Others require no additional security other than the wind or hydropower system; in these cases the institutions are confident that the system will produce the forecast revenue for the duration of the loan.

Exactly how much security is required (if any) and the interest rate on the loan are negotiable to a certain degree.

In addition most loans have a set-up fee of around 2.75%

Loan terms are typically 8 to 15 years.



